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INTERIM REPORT FROM THE BOARD OF DIRECTORS
OF AMUNDI FINANCE
On the financial statements for the period ended 30 June 2017

Amundi France’s main activities are:
e guarantee provision,
e notes issuance through its subsidiaries or directly,

e swaps and collateralisation between guaranteed funds, its subsidiaries and the market.

Amundi Finance issued its first two EMTNSs for a total notional amount of €6m.

Net Banking Income amounted to €58,403k compared to €113,972k at 30 June 2016. This decrease
is primarily attributable to:

= a sharp decline in NBI from asset management due to non-recurring impacts (hnumerous non-
PEA funds maturing in 2016) and a decrease in guarantee commitment outstandings on PEA
funds.

= partly offset by an increase in off-balance sheet outstandings related to the development of
subsidiaries dedicated to Notes issuances, with products indexed to real estate and, to a lesser
extent, to gold.
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The contribution of the main activities to Net Banking Income breaks down as follows:

| 30/06/2017 | 30/06/2016
(in thousands of euros)
NBI FROM ASSET MANAGEMENT 23,805 82,131
Fee and commission income 34,211 85,356
olw fixed commissions on off-balance sheet commitments 16,057 13,571
ol/w variable commissions on off-balance sheet commitments 7,202 68,140
o/w provisions for guarantee activation
o/w commissions on Notes 10,952 3,645
Fee and commission expenses -10,406 -3,225
o/w commissions on off-balance sheet commitments -64 -52
o/w market-making commissions -75 -218
o/w expenses on guarantee activation
o/w commissions on Notes -10,246 -2,953
o/w provisions for guarantee activation
FINANCIAL NBI 34,598 31,841
Interest and similar income 2,552 749
Interest and similar expenses -4,913 -3,655
Net gains (losses) on trading book 25,672 15,073
Net gains (losses) on short-term investment portfolios and similar 65 1,008
Income from variable-income securities 11,222 18,666
OTHER NET BANKING INCOME
Other banking income
Other banking expenses
| NET BANKING INCOME | | 58,403 | 113,972

NBI from asset management totalled €23,805k compared to €82,131k at 30 June 2016.
It is made up of the following:
e variable income on guarantees in the amount of €7,202k compared with €68,140k at 30
June 2016;

o fixed income on guarantees in the amount of €16,057k compared to €13,571k at 30 June
2016.

e investment fee income from Notes issuance activity, which increased to €10,952k, from

€3,645Kk in June 2016. This rise is primarily attributable to the launch of new formula funds,
EMTN Amundi Finance Emissions, EMTN LCL Emissions, EMTN Amundi Issuance and
UCO.
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e Fee and commission expenses totalled -€10,406k vs. -€3,225k at 30 June 2016. This item
primarily consists of:
o -€10,246k from fee chargebacks on EMTN activities, vs. -€2,953k at 30 June
2016;

o market-making commissions in the amount of -€75k.

Financial NBl amounted to €34,598Kk, a slight increase over 2016. This item primarily consists of:
e dividends received through subsidiaries in the amount of €11,216k (o/w €5,552k from
Amundi Intermédiation and €5,664k from Amundi Tenue de Comptes);
e gains on the disposal of securities from the investment portfolio in the amount of €65k;
e net income on swap issuance, notes, collateral and transaction portfolio activities in the
amount of €25,672k, of which:
o €23,459k (vs. €18,214k at 30 June 2016) relating to allowances for funding risks
related to these activities;
o €1,386k relating to corrections to counterparty risk assessment on asset
derivatives (CVA);
o €826k in income from forward financial instruments and carrying securities on all

structures.

Other NBl income recorded a zero balance at 30 June 2017.
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Operating expenses totalled €4,445k vs. €5,200k at 30 June 2016.

(in thousands of euros) 30/06/2017 30/06/2016

Employee expenses

Salaries -397 -368
Benefits -165 -154
Profit-sharing and incentive plans -13 -49
Payroll-related tax -80 -59
Total employee expenses -654 -629

Charge-backs and reclassification of employee expenses

Net employee expenses -654 -629

Administrative expenses

Taxes other than on income or payroll-related (1) -1,390 -2,429
External services and other administrative expenses -2,400 -2,142
Total administrative expenses -3,791 -4,571

Charge-backs and reclassification of administrative expenses

Net administrative expenses -3,791 -4,571

OPERATING EXPENSES -4,445 -5,200

= Employee expenses were up slightly to €654k at 30 June 2017, compared to €629k at 30

June 2016. This item mainly included:
o salaries for permanent staff in the amount of €397k,

o employee benefits in the amount of €165k.

= External services and other administrative expenses rose to €2,400k vs. €2,142k at 30 June

2016. This item mainly included:

e reinvoicing by the staff resources grouping provided to Amundi Finance in the amount of
€731k,

e the administrative management agreement in the amount of €970k;

e group operations managed by AITS in the amount of -€458k, with most fees connected
to the operation of the “MUREX” back office for swap, collateral and EMTN activities;

o the share of rent and lease expenses in the amount of -€69k;
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o statutory auditors’ fees in the amount of -€90k;

e database fees in the amount of -€42k.

= Taxes other than on income or payroll-related consisted mainly of:

o CVAE (company value-added contribution) for operations in the first half of 2017,
amounting to -€711Kk.
e (CSSS (company social solidarity contribution) in the amount of -€70k,
e other taxes totalled -€609k, of which:
o -€343k in contributions to the single resolution fund,
o -€147k in systemic risk taxes,
o -€44k for the ACPR tax,
o -€42k for the contribution to the territorial authorities support fund
o -€34k for the BCE contribution.

Gross operating income thus amounted to €53,957k vs. €108,771k at 30 June 2016.

Cost of risk represented an expense of €211k compared to income of €4,393k at 30 June 2016. This
item primarily consists of:
= +€1,162Kk in reversals of unused provisions on risks of calls relating to shortfalls on vehicles
due to the improvement of spreads on vehicle assets;
= -€126k in provisions on interest rate guarantees on monetarised max NAV in the event of a
drop in interest rates (Amundi Objectif Retraite 2020 CPPI Guaranteed Funds);
» anet provision of -€598k on the various “AV Echus” and “BP Monétarisé” funds;

= -€646k in guarantee activations for these same funds.

Operating income and pre-tax income on ordinary activities amounted to €53,747k vs. €113,165k
for 2016.

Corporate tax totalled -€14,901k vs. -€31,897k at 30 June 2016.
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Net income at 30 June 2017 amounted to €38,846k vs. €81,267k at 30 June 2016.

The balance sheet totalled €2,270,384k at 30 June 2017 compared to €1,642,887k at 31 December

2016. It includes the following items:
Assets:
» The investment portfolio, in the amount of €35,602k compared to €715k at the end of 2016,

= The transaction portfolio, in the amount of €677,731k compared to €22,756k at 31 December
2016 (the portfolio's makeup changes depending on fund arrangements and the volume of

redemptions on Notes issuances),
= |nvestments in subsidiaries and affiliates, in the amount of €48,306k,

= Sundry assets, consisting primarily of guarantee deposits made to external counterparties as
part of the “collateral” business, in the amount of €818,613k compared to €949,237k in
December 2016.

» Accruals and deferred income, in the amount of €60,563k, primarily consisting of accrued
income on off-balance sheet commitments (guaranteed funds/EMTNSs) in the amount of
€59,915k compared to €55,901k in December 2016, in line with the collection of revenues:

o variable guarantee commissions on PEA funds are collected annually at the end of the
financial year,

o fixed guarantee commissions, mostly at fund maturity, as well as variable guarantee
commissions on non-PEA funds.

o investment fee income upon fund launch or quarterly, and quarterly redemption charges.
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= Current accounts and borrowings, in the amount of €252,237k vs. €255,433k at 31 December
2016, of which:
e €248,711k connected to the “collateral” business,

e €1,000k in term deposits connected to the EMTN business.

Liabilities:

Liabilities to credit institutions, in the amount of €436,101k, of which:
e €366,100k in overnight lending to the group’s central treasury,

e €70,000k in term deposits on collateral securities.

= Sundry liabilities, in the amount of €1,121,869k. This item mainly consists of:
e Security deposits received from counterparties as part of the “collateral” business in the
amount of €1,059,341k, compared to €741,411k in December 2016,

e Corporate tax in the amount of €14,701k.

= Provisions for liabilities and charges, in the amount of €14,172k, consisting mainly of:
e A provision of €8,959k for guaranteed funds (€6,294k for the “Testaments obséques”
fund and €2,665k for other guaranteed products),
e A provision of €4,138k for commitments given on the LODEOM investments in 2013.
e A provision of €1,000k for the tax risk on the LODEOM investment.

» Accruals and deferred income, in the amount of €47,767k, primarily including:
e €3,927k relating to the valuation of forward financial instruments (FFls),
o €15,543k relating to the provision for counterparty risk,
o £8,324k relating to IRC balancing payments,

e €15,106k in accrued expenses on invoices not received.
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The shareholders’ equity of Amundi Finance saw the following changes:

Share
premiums, Regulated
reserves and provisions
retained Interim & investment Total
(in thousands of euros) Share capital earnings dividends subsidies Income equity
Balance at 31 December 2016 40,320 546,427 -219,997 136,425 503,175
Dividends paid for 2016
Change in share capital
Change in share premiums and reserves
Appropriation of 2013 parent company net income -83,572 219,997 -136,425
Retained earnings
Net income/loss for 2017 38,846 38,846
Other changes
Balance at 30 June 2017 40,320 462,855 38,846 542,021

Guarantee commitments totalled €20,359m compared to €19,853m at 31 December 2016.

Pursuant to the European Market and Infrastructure Regulation (EMIR), applicable to all financial (credit
institutions, insurance companies, asset management companies, etc.) and non-financial
counterparties that perform OTC derivative transactions, Amundi Finance records the following
amounts related to its activity in given or received commitments:

e €101 million for initial margins on transactions carried out with the market;

e €171 million for variation margins received on funds.

Other commitments related to forward financial instruments (FFIs) are booked for a notional amount of
€46,712 million vs. €44,784 million at December 2016 in euros.
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Summary table of FFIs

Notional amounts in millions of euros 30/06/2017 30/06/2016

FFIs, “Collateral” business 36,226 33,284
FFIs, “Notes” business 497 839
FFlIs, "Notes” business with margin 78 118
FFls, “"Asset Swap Forward” business 1,022 939
FFIs, "CASA network EMTN" business 6,073 3,833
FFIs, “"CRELAN network EMTN" business 337 379
FFIs, “LCL network EMTN" business 2,350 2,939
FFIs, “Other network EMTN" business 53 38
FFIs, "AMUNDI FINANCE network EMTN" business 6 0
FFls, "Collateral securities hedging” business 70 0
TOTAL 46,712 42,370

The main risks Amundi Finance incurs result from guarantees granted, portfolio management and cash

management.

A number of risk factors may impact the company's ability to honour its commitments regarding
securities issued under the Programme and the Guarantor’s ability to satisfy its obligations in relation to
guarantees. These factors are outlined in the base prospectus of the issuance programme. They mainly
concern credit risk, counterparty risk and market risk, as the company uses all or part of the income

from securities issuances to acquire assets.
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AMUNDI FINANCE
PARENT COMPANY FINANCIAL STATEMENTS AT 30/06/2017

BALANCE SHEET AT 30 JUNE 2017

ASSETS
(in thousands of euros) Notes 30/06/2017 31/12/2016
Interbank and similar transactions 327,163 255,433

Cash, central banks

Treasury bills and similar securities 5 74,926

Loans and receivables due from credit institutions 3 252,237 255,433
Loans and receivables due from customers 4

Securities transactions 713,333 23,471
Bonds and other fixed-income securities 5 677,731 22,756
Equities and other variable-income securities 5 35,602 715
Fixed assets 275,730 275,730
Participating interests and other long-term securities holdings 6-7

Investments in subsidiaries and affiliates 6-7 48,306 48,306
Intangible assets 7 227,424 227,424
Property, plant and equipment 7

Unpaid subscribed capital

Treasury shares 8

Accruals, prepayments and sundry assets 954,159 1,088,253
Other 9 893,595 1,032,351
Accruals 9 60,563 55,902
TOTAL ASSETS 2,270,384 1,642,887
Amundi Finance 3
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EQUITIY AND LIABILITIES

(in thousands of euros) Notes 30/06/2017 31/12/2016
Interbank and similar transactions 436,101 189,221
Central banks
Due to credit institutions 11 436,101 189,221
Customer deposits 12
Debt securities 13 6,007
Accruals, deferred income and sundry liabilities 1,169,636 835,844
Other liabilities 14 1,121,869 803,393
Accruals 14 47,767 32,451
Provisions and subordinated debt 116,619 114,647
Provisions 15-16-17 14,172 14,607
Subordinated debt 19 102,447 100,040
Fund for general banking risks (FGBR) 18
Equity (excluding FGBR) 20 542,021 503,175
Share capital 40,320 40,320
Share premiums 217,511 217,511
Reserves 4,416 4,416
Revaluation adjustment
Regulated provisions and investment subsidies
Retained earnings 240,928 324,500
Income awaiting approval/interim dividends -219,997
Net income/loss for the year 38,846 136,425
TOTAL EQUITY AND LIABILITIES 2,270,384 1,642,887
OFF-BALANCE SHEET
(in thousands of euros) Notes 30/06/2017 31/12/2016
COMMITMENTS GIVEN
Financing commitments 26
Guarantee commitments 26 20,359,169 19,852,590
Commitments on securities 26
(in thousands of euros) 30/06/2017 31/12/2016
COMMITMENTS RECEIVED
Financing commitments 26
Guarantee commitments 26
Commitments on securities 26
Amundi Finance 4
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INCOME STATEMENT AT 30 JUNE 2017

(in thousands of euros) Notes 30/06/2017 31/12/2016 30/06/2016
Interest and similar income 28-29 2,652 1,909 749
Interest and similar expenses 28 -4,913 -7,352 -3,655
Income from variable-income securities 29 11,222 46,773 18,666
Fee and commission income 30 34,211 131,649 85,356
Fee and commission expenses 30 -10,406 -10,288 -3,225
Net gains (losses) on trading book 31 25,672 29,122 15,073
Net gains (losses) on short-term investment portfolios and

similar 32 65 1,847 1,008
Other banking income 33

Other banking expenses 33 -1,165

Net banking income 58,403 192,495 113,972
Operating expenses 34 -4,445 -9,511 -5,200
Depreciation, amortisation and impairment of property, plant & equipment and

intangible assets

Gross operating income 53,957 182,984 108,771
Cost of risk 35 -211 2,768 4,393
Operating income 53,747 185,752 113,165
Net gains (losses) on fixed assets 36

Pre-tax income on ordinary activities 53,747 185,752 113,165
Net extraordinary items

Income tax charge 37 -14,901 -49,327 -31,897
Net allocation to FGBR and regulated provisions

Net income 38,846 136,425 81,267
Amundi Finance 5
Notes to the interim financial statements - 30 June 2017
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CASH FLOW STATEMENT AT 30 JUNE 2017

(in thousands of euros) 30/06/2017 31/12/2016  30/06/2016
Income before tax 53,747 185,752 113,165
Net depreciation and provisions for property, plant & equipment and intangible assets
Impairment of goodwill
Net impairment losses -435 -2,849 -4,440
Share of net income (loss) of equity-accounted companies
Net income (loss) from investment activities
Net income (loss) from financing activities 2,407 4,814 2,407
Other movements 5,455 19,926 20,605
Total non-cash and other adjustment items included in pre-tax income 7,426 21,891 18,572
Change in interbank items -68 3 2
Change in customer items
Change in financial assets and liabilities -758,079 22,567 -309,076
Change in non-financial assets and liabilities 456,336 -209,073 60,915
Dividends received from equity-accounted entities
Tax paid -9,507 -71,374 -39,691
Net decrease/(increase) in assets and liabilities used in operating activities -311,318 -257,877 -287,849
TOTAL NET CASH FLOWS FROM (USED BY) OPERATING ACTIVITIES (A) -250,145 -50,234 -156,113
Change in equity investments 42
Change in property, plant and equipment and intangible assets
TOTAL NET CASH FLOWS FROM (USED BY) INVESTMENT ACTIVITIES (B) 42
Cash received from (paid to) shareholders -219,997
Other cash provided (used) by financing activities -4,814
TOTAL CASH FLOWS FROM (USED BY) FINANCING ACTIVITIES (C) -224,811
Impact of exchange rate changes and other changes on cash and cash equivalents (D)
Net increase/(decrease) in cash and cash equivalents (A+B+C+D) -250,145 -275,003 -156,113
Cash and cash equivalents at beginning of period 66,214 341,217 341,217
Net cash accounts and accounts with central banks
Net demand loans and deposits with credit institutions 66,214 341,217 341,217
Cash and cash equivalents at end of period -183,931 66,214 185,104
Net cash accounts and accounts with central banks
Net demand loans and deposits with credit institutions -183,931 66,214 185,104
NET CHANGE IN CASH AND CASH EQUIVALENT -250,145 -275,003 -156,113
Amundi Finance 6
Notes to the interim financial statements - 30 June 2017
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NOTE 1 LEGAL AND FINANCIAL FRAMEWORK AND SIGNIFICANT EVENTS

1.1 Legal and financial framework

Amundi Finance's share capital totalled €40,320,157 at 30 June 2017. It is divided into 2,644,829 shares with a
nominal value of €15.24 each.

Since 19 February 2002, Amundi Finance has held an authorisation issued by the CECEI (now the ACPR). Amundi
Finance is authorised as a credit institution to provide capital and/or performance guarantees in the area of asset
management, specifically for the clients of the Crédit Agricole group or UCITS which are managed by the latter.
The company is:

- 76.12%-owned by Amundi Asset Management,

- 23.87%-owned by Amundi,

- with the remaining balance owned by other Group companies.

These notes form an integral part of the interim financial statements of Amundi Finance for the period ended on 30
June 2017. They are expressed in thousands of euros (“€k”).

Before appropriation of earnings, the balance sheet total for these financial statements is €2,270,384k.
Net banking income for these financial statements is €58,403k.

Net income for the period is €38,846k (€38,845,715.93).

1.2 Significant events relating to the first half of 2017

During the first half of 2017, the subsidiaries dedicated to EMTN activity continued to develop, specifically with
issues indexed to real estate and gold.

Furthermore, Amundi Finance issued two EMTNSs in the amount of €6m.

1.3 Events subseguent to the interim position at 30 June 2017

None.

NOTE 2 ACCOUNTING POLICIES AND PRINCIPLES

These financial statements are presented in accordance with the provisions of ANC Regulation No. 2014-07 of 26
November 2014. For periods beginning on or after 1 January 2015, this one regulation combines all accounting
standards governing credit institutions, pursuant to established law.

ANC Regulation No. 2014-07 had no impact on the income and net financial position of Amundi Finance.

2.1 Loans to credit institutions and customers — signed commitments

Loans to credit institutions and customers are broken down according to their initial duration or the nature of the
amounts: demand loans (current accounts and overnight transactions) and term loans for credit institutions, other
loans to customers.

Only debts and loans meeting the following conditions have been offset on the balance sheet: same counterparty,
identical due date and currency, same accounting entity, and existence of a letter certifying the merger of the
accounts.

Subordinated loans are included under the different loan headings, in line with the nature of the counterparty
(interbank, customer).
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MENTIONS LEGALES
Amundi Finance
Public Limited Company (Société Anonyme) with share capital of € 40,320,157

Certified Credit Institution by ACPR
Registered office : 90, boulevard Pasteur - 75015 Paris - France.

Siren : 421 304 601 RCS Paris


http://www.amundi.fr/
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